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(561) 689-6000  Fax (561) 689-6001  www.holyfieldandthomas.com

INDEPENDENT AUDITOR’S REPORT
To the Board of Directors of
Girl Scouts of Southeast Florida, Inc.
Lake Worth, Florida
We have audited the accompanying financial statements of Girl Scouts of Southeast Florida, Inc. (a
nonprofit corporation), which comprise the statement of financial position as of September 30, 2018, and
the related statements of activities, cash flows and functional expenses for the year then ended, and the
related notes to the financial statements.
Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.
Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Girl Scouts of Southeast Florida, Inc. as of September 30, 2018, and the changes in its net
assets and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Report on Summarized Comparative Information
We have previously audited the Girl Scouts of Southeast Florida, Inc. 2017 financial statements, and
we expressed an unmodified audit opinion on those audited financial statements in our report dated
January 2, 2018. In our opinion, the summarized comparative information presented herein as of and
for the year ended September 30, 2017, is consistent, in all material respects, with the audited financial
statements from which it has been derived.

Holyfield & Thomas, LLC
West Palm Beach, Florida
January 16, 2019

GIRL SCOUTS OF
SOUTHEAST FLORIDA, INC.

STATEMENT OF FINANCIAL POSITION

As of September 30, 2018

(with comparable totals for 2017)

Unrestricted

Temporarily
Restricted

Permanently
Restricted

2018
Totals

2017
Totals

ASSETS
Cash and cash equivalents
Investments
Accounts and grants receivable
Inventories
Prepaid expenses and other assets
Property and equipment, net
Total assets

$ 2,363,930
2,682,782
42,545
153,127
58,073
5,401,525

$

54,560
-

$

25,000
-

$ 2,418,490
2,707,782
42,545
153,127
58,073
5,401,525

$ 3,328,020
2,516,439
32,454
158,112
66,376
4,667,866

$ 10,701,982

$

54,560

$

25,000

$ 10,781,542

$ 10,769,267

$

$

-

$

-

$

$

LIABILITIES AND NET ASSETS
Liabilities:
Accounts payable
Accrued expenses
Deferred revenue
Mortgage payable
Total liabilities
Net assets
Total liabilities and net assets

57,145
245,049
165,452
1,064,511

57,145
245,049
165,452
1,064,511

113,575
289,063
171,596
1,166,880

1,532,157

-

-

1,532,157

1,741,114

9,169,825

54,560

25,000

9,249,385

9,028,153

25,000

$ 10,781,542

$ 10,769,267

$ 10,701,982

$

54,560

$

See accompanying notes to financial statements.
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GIRL SCOUTS OF
SOUTHEAST FLORIDA, INC.

STATEMENT OF ACTIVITIES

For the Year Ended September 30, 2018

(with comparable totals for 2017)

Unrestricted
Support:
Gifts, grants and bequests
United Way allocations
Fundraising events

$

Total support
Revenues:
Product sales, net
Merchandise sales, net
Girl programs
Rental and service income
Investment income, net of fees
Realized and unrealized gain
on investments
Other income

313,670
14,917
77,931

Temporarily
Restricted

$

54,198
-

Permanently
Restricted

$

-

2018
Totals

$

2017
Totals

367,868
14,917
77,931

$

431,591
26,439
57,249

406,518

54,198

-

460,716

515,279

3,812,758
130,859
340,985
62,484

67

-

3,812,758
130,859
340,985
62,551

3,793,527
132,536
313,090
10,704
56,079

-

-

137,363
93,143

197,880
63,545

137,363
93,143

Total revenues

4,577,592

67

-

4,577,659

4,567,361

Total support and revenues

4,984,110

54,265

-

5,038,375

5,082,640

(126,621)

-

Net assets released from restriction
Expenses:
Program services
Supporting services:
Management and general
Fundraising
Total expenses

126,621

-

-

3,946,554

-

-

3,946,554

3,855,431

456,142
401,162

-

-

456,142
401,162

413,495
447,708

4,803,858

-

-

4,803,858

4,716,634

Gain (loss) on disposal of assets

(13,285)

-

-

(13,285)

3,018,062

Change in net assets

293,588

(72,356)

-

221,232

3,384,068

Net assets, beginning

8,876,237

126,916

25,000

9,028,153

5,644,085

25,000

$ 9,249,385

$ 9,028,153

Net assets, ending

$ 9,169,825

$

54,560

$

See accompanying notes to financial statements.
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GIRL SCOUTS OF
SOUTHEAST FLORIDA, INC.

STATEMENT OF CASH FLOWS

For the Year Ended September 30, 2018

(with comparable totals for 2017)

2018
Cash flows from operating activities:
Cash received from contributions and support
Cash received from fundraising events
Cash received from product and merchandise sales
Cash received from girl programs
Cash received from rent and service income
Cash paid to suppiers and employees
Interest and dividends received
Interest paid
Other income

$

370,602
77,931
3,943,617
334,841
(4,573,001)
76,615
(41,340)
70,011

Net cash provided by operating activities

2017

$

259,276

Cash flows from investing activities:
Proceeds from sale of investments
Purchases of investments
Proceeds from sale of property and equipment
Purchases of property and equipment

455,882

1,268,063
(1,322,043)
(1,012,457)

Net cash provided by (used in) investing activities

1,058,995
(1,402,768)
3,722,387
(3,355,250)

(1,066,437)

Cash flows from financing activities:
Proceeds from mortgage
Principal payments on mortgage
Net cash provided by (used in) financing activities
Net change in cash and cash equivalents
Cash and cash equivalents, beginning of year

23,364

(102,369)

1,200,000
(33,120)

(102,369)

1,166,880

(909,530)

1,646,126

3,328,020

Cash and cash equivalents, end of year

$

See accompanying notes to financial statements.
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504,241
57,249
3,926,063
301,739
10,704
(4,460,039)
67,165
(14,785)
63,545

2,418,490

1,681,894
$

3,328,020

GIRL SCOUTS OF
SOUTHEAST FLORIDA, INC.

STATEMENT OF CASH FLOWS

For the Year Ended September 30, 2018

(with comparable totals for 2017)

2018

2017

Reconciliation of change in net assets to
net cash provided by operating activities:
Change in net assets

$

Adjustments to reconcile change in net assets to
net cash provided by operating activities:
Depreciation and amortization
Realized and unrealized gain on investments
Loss (gain) on disposal of fixed assets
Bad debt expense
(Increase) decrease in assets:
Accounts and grants receivable
Inventories
Prepaid expenses and other assets
Increase (decrease) in liabilities:
Accounts payable
Accrued expenses
Deferred revenue

221,232

$

265,513
(137,363)
13,285
2,092

Net cash provided by operating activities

$

See accompanying notes to financial statements.
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3,384,068

175,103
(197,880)
(3,018,062)
2,173

(12,183)
4,985
8,303

46,211
6,718
3,429

(56,430)
(44,014)
(6,144)

38,717
26,756
(11,351)

259,276

$

455,882

GIRL SCOUTS OF
SOUTHEAST FLORIDA, INC.

STATEMENT OF FUNCTIONAL EXPENSES

For the Year Ended September 30, 2018

Program
Services
Compensation
Payroll taxes
Pension benefits
Other benefit costs

$ 1,841,248
131,247
200,789
180,942

Bank and credit card fees
Communications
Conferences, conventions,
and meetings
Equipment expenses
Financial assistance
Information technology
Insurance
Interest expense
Miscellaneous
Occupancy
Office expenses
Postage and shipping
Printing, advertising,
and promotion
Professional fees for service
Program fees
Recognition and appreciation
Supplies
Travel
Total expenses before
depreciation and amortization
Depreciation and amortization
Total expenses

(with comparable totals for 2017)
Supporting Services
Management
and General
Fundraising
$

203,918
14,640
22,397
20,183

$

2018
Totals

2017
Totals

201,461
14,464
22,127
19,940

$ 2,246,627
160,351
245,313
221,065

$ 2,327,566
169,947
266,750
237,702

2,354,226

261,138

257,992

2,873,356

3,001,965

67,439

25,781
7,523

7,432

25,781
82,394

21,085
78,955

13,671
47,917
79,193
66,250
126,860
33,837
11,174
310,397
17,198
8,909

1,525
5,303
7,390
14,151
3,774
15,211
34,622
1,919
994

1,506
5,239
7,301
13,980
3,729
895
34,206
1,895
982

16,702
58,459
79,193
80,941
154,991
41,340
27,280
379,225
21,012
10,885

11,354
49,110
54,728
66,159
105,851
14,785
28,017
508,965
14,112
13,922

126,372
6,684
99,923
192,220
117,568
49,394

4,165
30,280
5,821
6,794
5,510

8,801
5,477
5,751
16,583
5,443

139,338
42,441
111,495
192,220
140,945
60,347

77,049
47,493
99,728
187,705
109,604
50,944

3,729,232

431,901

377,212

4,538,345

4,541,531

217,322

24,241

23,950

265,513

175,103

401,162

$ 4,803,858

$ 4,716,634

$ 3,946,554

$

456,142

$

See accompanying notes to financial statements.
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GIRL SCOUTS OF
SOUTHEAST FLORIDA, INC.

NOTES TO FINANCIAL STATEMENTS

For the Year Ended September 30, 2018
1.

Organization and Nature of Activities

Organization and Nature of Activities
Girl Scouts of Southeast Florida, Inc. (the "Organization") is a not-for-profit organization exempt from
income tax under Section 501(c)(3) of the U.S. Internal Revenue Code that locally administers the National
Girl Scout Program. Girl Scouting builds girls of courage, confidence and character, who make the world a
better place. The program provides girls with the opportunity to experience activities that encourage social,
ethical, leadership and individual development through a wide variety of activities and projects. The
Organization recruits, trains and provides a support system of volunteers, who serve as troop leaders and
in other program-related positions.

2.

Significant Accounting Policies

Financial Statement Presentation
In accordance with FASB Accounting Standards Codification (FASB ASC) 958-605, Not-for-Profit
Entities, Revenue Recognition, the Organization reports information regarding its financial position and
activities according to three classes of net assets, as applicable: unrestricted net assets, temporarily
restricted net assets, and permanently restricted net assets. In addition, the Organization presents a
statement of cash flows. The categories of net assets are described as follows:
Unrestricted – is used to account for all resources over which the Board of Directors exercises
discretionary control. The resources in these funds are used to carry out the activities of the
Organization in accordance with its By-Laws. The principal sources of income are unrestricted
contributions, grants, and revenues from product sales.
Temporarily Restricted – is used to account for those resources whose use has been limited by
donors to either a later period of time, or after specified dates, or for a specified purpose.
Permanently Restricted – is used to account for endowments or other permanently restricted gifts
made to the Organization, and are invested such that resulting income is available for a specific
purpose. This category includes the Scholarship Endowment fund.
Basis of Accounting
The financial statements of the Organization have been prepared on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America.
Use of Estimates
Management of the Organization has made a number of estimates and assumptions relating to the
reporting of assets and liabilities and the disclosure of contingent assets and liabilities to prepare these
financial statements in conformity with accounting principles generally accepted in the United States of
America. Actual results could differ from those estimates.
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GIRL SCOUTS OF
SOUTHEAST FLORIDA, INC.

NOTES TO FINANCIAL STATEMENTS

For the Year Ended September 30, 2018
2.

Significant Accounting Policies, continued

Cash Equivalents
Bank deposits are maintained at high quality institutions. Except for money market fund investments held
within the investment portfolio, the Organization considers all highly liquid investments with maturities of 90
days or less, as well as overnight investment sweeps and repurchase agreements, to be cash equivalents.
Accounts and Grants Receivable
Accounts and grants receivable consist of program grant reimbursements due to the Organization for
administrative and program expenses incurred. It also includes amounts due from GSUSA for revenue
sharing. Management believes the amounts recorded for accounts and grants receivable are fully
realizable, and therefore has not recorded an allowance for doubtful accounts in these amounts.
Inventories
Merchandise inventories, which consist primarily of clothing, books and patches, are stated at the lower of
cost (first-in, first-out method) or market.
Property and Equipment
Property and equipment are stated at cost, less accumulated depreciation. Depreciation is provided on the
straight-line method over the estimated useful lives of the respective assets ranging from three to forty
years.
Additions, improvements, and expenditures for repairs and maintenance that are material in nature and that
significantly add to the productivity or extend the economic life of assets are capitalized. Any immaterial
amounts or amounts incurred as recurring expenditures for repairs and maintenance are expensed.
Accrued Expenses
The Organization records accrued expenses for various liabilities that may be reasonably estimated.
Significant accrued expenses as of September 30, 2018, include $90,979 of accrued vacation and $92,245
of accrued salaries.
Deferred Revenue
The Organization records as deferred revenue amounts received in advance for other Girl programs to
be held or provided in the following fiscal year, and for amounts received to sponsor and attend special
events in the following fiscal year. The Organization also collects a $15 annual council service fee from
each girl during registration, with amounts received before the registration year reflected as deferred
revenue. Registration this fiscal year opened in April 2017, resulting in $93,600 in deferred service fee
revenue as of September 30, 2018.
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GIRL SCOUTS OF
SOUTHEAST FLORIDA, INC.

NOTES TO FINANCIAL STATEMENTS

For the Year Ended September 30, 2018
2.

Significant Accounting Policies, continued

Accounting for Contributions
The Organization follows FASB ASC 958-605, Not-for-Profit Entities, Revenue Recognition. In
accordance with ASC 958-605, contributions received are recorded as unrestricted, temporarily
restricted, or permanently restricted support depending on the existence and/or nature of any donor
restrictions. Under ASC 958-605, contributions that are initially restricted as to time or use are required
to be reported as temporarily restricted revenue and are later reclassified to unrestricted net assets
upon expiration of the time restriction or compliance with the intended purpose.
Donated Goods and Services
In accordance with FASB ASC 958-605, the Organization records the value of those donated services that
require specialized skills and that would typically need to be purchased if not provided by donation. During
the year ended September 30, 2018, the Organization received donated use of facility, which was recorded
at the estimated fair value at the use of facility. The total amount of donated use of facility received during
the year ended September 30, 2018, amounted to $23,132. This amount is recognized as both revenue,
under the caption of other income in the Statement of Activities, and as expense, under the caption of
occupancy in the Statement of Functional Expenses.
In addition, a substantial number of unpaid volunteers have made significant contributions of their time to
develop the Organization's programs, principally membership development and educational programs. The
value of this contributed time does not meet the criteria established by relevant accounting standards, and
is not reflected in these statements.
Investment Income
The Organization’s investment income includes bank interest, money market interest, and investment
dividends, net of $14,064 in investment fees.
Functional Expenses
The costs of providing various programs and other activities are summarized on a functional basis.
Expenses, which can be specifically identified with a functional category, are charged accordingly. Other
expenses are allocated among supporting services based on relative salaries incurred.
Advertising
Advertising costs are expensed when incurred and are included in the category of printing, advertising
and promotion in the Statement of Functional Expenses. The total advertising expense for the year
ended September 30, 2018 was $53,118.
Income taxes
The Organization is a nonprofit organization, other than a private foundation, pursuant to Internal Revenue
Code Section 501(c)(3) and, as such, is not required to pay income taxes on its exempt function income.
However, income from certain activities not directly related to the Organization’s tax-exempt purpose
would be subject to taxation as unrelated business income.
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GIRL SCOUTS OF
SOUTHEAST FLORIDA, INC.

NOTES TO FINANCIAL STATEMENTS

For the Year Ended September 30, 2018
2.

Significant Accounting Policies, continued

Income taxes, continued
The Organization follows FASB ASC 740-10, Accounting for Uncertainty in Income Taxes. This standard
seeks to reduce the diversity in practice associated with certain aspects of measurement and recognition in
accounting for income taxes. It prescribes a recognition threshold and measurement attribute for financial
statement recognition and measurement of a tax position that an entity takes or expects to take in a tax
return. An entity may only recognize or continue to recognize tax positions that meet a “more likely than
not” threshold. The Organization assesses its income tax positions based on management’s evaluation of
the facts, circumstances and information available at the reporting date. The Organization uses the
prescribed more likely than not threshold when making its assessment. There are currently no open
Federal or State tax years under audit.
Recent Accounting Pronouncements
The Financial Accounting Standards Board recently issued several Accounting Standards Updates
(ASUs) that affect the accounting and reporting of not-for-profit entities. The FASB issued ASU 201602, Leases (Topic 842), which does not take effect until the Organization’s fiscal year ending
September 30, 2021, and provides new guidance for leases, such that virtually all leases will be
capitalized and create “right of use” assets along with associated liabilities. This standard will impact
the interpretation of certain transactions of the Organization, and management is evaluating the effect
that the updated standard will have on the financial statements. ASU 2016-14, Not-for-Profit Entities
(Topic 958), imposes new requirements for the presentation and disclosure of not-for-profit financial
statements, including a reduction in the number of net asset categories from 3 classes to 2 classes, a
requirement to present a statement of functional expenses, a requirement to disclose the quantitative
and qualitative aspects about liquidity, in addition to other provisions. This ASU will be effective for the
Organization’s fiscal year ending September 30, 2019. As with the new guidance on leasing,
management is evaluating the effect that this updated standard will have on the financial statements.
Prior Year Comparable Information
The financial statements include certain prior year summarized comparative information in total but not by
net asset class. Such information does not include sufficient detail to constitute a presentation in
conformity with accounting principles generally accepted in the United States of America. Accordingly,
such information should only be read in conjunction with the Organization’s financial statements for the
year ended September 30, 2017, from which the summarized information was derived. Certain amounts in
the 2017 financial statements may have been reclassified to conform to the 2018 presentation with no
effect on the net assets or change in net assets as of or for the year ended September 30, 2017.

3.

Fair Value of Measurements

FASB ASC 820-10, Fair Value Measurement and Disclosures, establishes a framework for measuring
fair value. That framework provides a fair value hierarchy that prioritizes the inputs to valuation
techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted quoted
prices in active markets for identical assets or liabilities (Level 1 measurement) and the lowest priority
to unobservable inputs (Level 3 measurement).
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GIRL SCOUTS OF
SOUTHEAST FLORIDA, INC.

NOTES TO FINANCIAL STATEMENTS

For the Year Ended September 30, 2018
3

Fair Value of Measurements, continued

The three levels of the fair value hierarchy under the framework are described below:
Level 1 –

Inputs to the valuation methodology are unadjusted quoted prices for
identical assets or liabilities in active markets that the Organization has
the ability to access.

Level 2 –

Inputs to the valuation methodology include: quoted prices for similar
assets or liabilities in active markets; quoted prices for identical or similar
assets or liabilities in inactive markets; inputs other than quoted prices
that are observable for the asset or liability; inputs that are derived
principally from or corroborated by observable market data by correlation
or other means.

Level 3 –

Inputs to the valuation methodology are unobservable and significant to
the fair value measurement.

The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on the
lowest level of any input that is significant to the fair value measurement. Valuation techniques used
need to maximize the use of observable inputs and minimize the use of unobservable inputs.
Following is a description of the valuation methodologies used for assets measured at fair value, on a
recurring basis. There have been no changes in the methodologies used as of September 30, 2018.
Investments:
 Money market funds – The carrying value of money market funds approximated
fair value.


Certificates of deposit – Value based on amortized cost which approximates fair
value due to the short-term nature of the instrument.



Fixed income funds and ETFs – Funds are valued at Net Asset Value ("NAV") by
the custodian, and ETFs are valued at quoted prices per share by the custodian
as of the close of business as of September 30, 2018.



Common stocks – Valued at quoted prices per share by the custodian as of the
close of business as of September 30, 2018.

The following table sets forth by level, within the fair value hierarchy, the Organization’s assets at fair
value as of September 30, 2018:
Assets at Fair Value as of September 30, 2018
Level 1
Level 2
Level 3
Total
Investments:
Money market funds
Certificates of deposit
Fixed income funds and ETFs
Common stocks
Total investments at fair value

$

338,958
100,256
743,761
1,524,807

$

-

$

-

$

$ 2,707,782

$

-

$

-

$ 2,707,782
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338,958
100,256
743,761
1,524,807

GIRL SCOUTS OF
SOUTHEAST FLORIDA, INC.

NOTES TO FINANCIAL STATEMENTS

For the Year Ended September 30, 2018
4.

Financial Instruments

Concentrations of Credit Risk
Financial instruments that potentially subject the Organization to concentrations of credit risk consist
principally of cash and investments. While the cash balances as of September 30, 2018 exceeded the
$250,000 FDIC limit by approximately $2,185,500, management uses financial institutions it believes are in
sound financial condition, and do not expose the Organization to any significant credit risk on its cash and
cash equivalents.

5.

Investments

The Organization's investments as of September 30, 2018 consist of:
Fair Value

6.

Money market funds
Certificates of deposit
Fixed income funds and ETFs
Common stocks

$

338,958
100,256
743,761
1,524,807

Total

$ 2,707,782

Unrealized
Gain (Loss)

Cost
$

338,958
100,000
757,056
1,296,159

$

256
(13,295)
230,648

$ 2,490,173

$

217,609

Accounts and Grants Receivable

As of September 30, 2018, the Organization held the following balances in accounts and grants receivable:
Accounts and grants receivable
Miscellaneous receivables

7.

$

41,770
775

$

42,545

$

419,981
2,020,908
6,766,859
1,219,502
234,513

Property and Equipment, Net

Property and equipment as of September 30, 2018 consisted of the following:
Land
Land improvements
Buildings and leasehold improvements
Equipment
Furniture

10,661,763
5,260,238

Less accumulated depreciation
Property and equipment, net

$

Depreciation expense for the year ended September 30, 2018, was $265,513.
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5,401,525

GIRL SCOUTS OF
SOUTHEAST FLORIDA, INC.

NOTES TO FINANCIAL STATEMENTS

For the Year Ended September 30, 2018
8.

Prepaid Expenses and Other Assets

Prepaid expenses and other assets include the following amounts as of September 30, 2018:
Prepaid insurance and other
Security deposits

9.

$

42,107
15,966

$

58,073

Credit Line

The Organization has a $1,100,000 secured credit line extended by an investment institution. The line of
credit is secured by investments held with the institution. The credit line carries interest on the unpaid
principal balance at a variable interest rate based on 30-day LIBOR plus 2.00% (4.26% as of September
30, 2018). There was no outstanding balance on the line of credit as of September 30, 2018.

10.

Mortgage Payable

In May 2017, the Organization obtained a $1,200,000 mortgage from financial institution for the
purchase of a building where the main office is located. The Organization pays monthly principal and
interest of $11,976 calculated at a fixed interest rate of 3.64%, and amortized over a 10-year term. The
mortgage matures on May 12, 2027. The loan is secured by all assets of the Organization.
Maturities of the mortgage payable as of September 30 is as follows:
2019
2020
2021
2022
2022
Thereafter

$

$

11.

106,217
110,110
114,337
118,629
123,082
492,136
1,064,511

Commitments and Contingencies

The Organization leases two retail locations and certain office equipment under operating lease
arrangements, which extend through October 2024. The rent expense for the facilities totaled $74,863 for
the year ended September 30, 2018. Approximate future minimum lease payments according to these noncancelable operating leases for the years ended September 30 are as follows:
2019
2020
2021
2022
2023
Thereafter
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$

78,394
59,658
60,128
51,132
51,513
12,922

$

313,747
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11.

Commitments and Contingencies, continued

The Organization’s most significant revenue is product sales of which approximately 94% is cookies. In an
effort to establish greater certainty in its cost of sales, the Organization entered into a purchase agreement
with Little Brownie Bakers on May 18, 2015, whereby the Organization committed to utilizing Little Brownie
Bakers for the baking, packaging, distribution, and delivery of its cookies in exchange for fixed percentage
increases on future purchases. The agreement was extended through the 2020-2021 Cookie Sale season.
The Organization may be involved in legal matters from time to time and maintains insurance to mitigate
potential losses, if any.

12.

United Way and Federated Campaigns

During the current year, the Organization had allocation agreements with various United Way agencies and
Federated Campaigns. Amounts received during the year ended September 30, 2018 are recorded on the
Statement of Activities as unrestricted support.

13.

Sales of Cookies, Fall Products and Merchandise

The following table illustrates the specific sales and cost of sales categories for the year ended September
30, 2018.
Sales
Direct CostsGross Margin
Cookies
$ 5,517,643
$ 1,910,044
$ 3,607,599 65%
Fall products
360,546
155,387
205,159 57%
Total Product sales
Merchandise

14.

5,878,189
310,735
$ 6,188,924

2,065,431
179,876
$ 2,245,307

3,812,758
130,859
$ 3,943,617

42%

Pension Plan

The Organization participates in the National Girl Scout Council Retirement Plan (NGSCRP), a
noncontributory defined benefit pension plan sponsored by Girl Scouts of the USA. The National Board
of Girl Scouts of the USA voted to freeze the plan to new entrants and to freeze future benefit accruals
for all current participants under the Plan effective July 31, 2010. The plan covers substantially all of the
employees of various Girl Scout councils who were eligible to participate in the plan prior to the Plan
freeze. Accrued and vested benefits prior to July 31, 2010 are based on years of service and salary
levels.
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14.

Pension Plan, continued

Although net Plan assets grew during the year, net Plan assets available for Plan benefits continue to
be less than the actuarial present value of accumulated Plan benefits as of January 1, 2018. Based on
the April 18, 2014 conditional approval by the Internal Revenue Service (IRS), all existing amortization
bases in the Plan’s funding standard account as of January 1, 2013 were combined into one base and
the resulting amortization period for that single base was extended to 10 years. Approval applies as
long as at a minimum, beginning with the January 1, 2013 calendar year, $30,000,000 is remitted. The
$30,000,000 calendar year minimum applies for each succeeding calendar year until the Plan is fully
funded based upon the requirements of the Pension Protection Act of 2006 (PPA). In addition, on April
8, 2014, President Obama signed H.R. 4275 into law, a relief package unanimously passed by
Congress that gives NGSCRP the flexibility to adopt the Pension Protection Act (PPA) funding
requirements immediately or not at all. NGSCRP has elected to adopt this relief and not be subject to
PPA. Aggregate annual contributions made in fiscal years 2017 and 2018 were $33.1 million and
$32.4 million, respectively. The aggregate annual contributions decreased from 2017 to 2018 due to
both the reduction in the Plan’s total annual contributions from $34.3 million to $32.5 million effective
May 1, 2017, and the spin-off of Girl Scouts of Louisiana East effective May 1, 2018. Aggregate
contributions to be made in fiscal 2019 are expected to be $32.2 million.
The Organization made contributions into NGSCRP of $208,187 during the year ended September 30,
2018.

15.

Employee Benefit Plan

The Organization provides a 401(k) defined contribution retirement plan, available to all employees who
have attained 21 years of age and have completed one year of service. Each year the Organization
determines the discretionary employer match. For calendar year 2018, the Organization authorized a
match of 100% of the employee’s contribution up to 3% of the participants’ compensation. Total employer
expense for the year ended September 30, 2018 was $37,126, and is reported under pension benefits in
the Statement of Functional Expenses.
16.

Temporarily Restricted Net Assets

Temporarily restricted net assets consist of the following programs/sources and amounts as of September
30, 2018:
Barbara Turner Scholarship - Exceptional Community Service
Batchelor Foundation - Welaka
Broward Sheriff – Anti Bullying
Emerald Event - Call from the Heart
Hobe Sound Community Chest - Recruiting
PBC Sherriff’s Foundation - Safe Girl, Safe Community Program

$

$
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6,785
9,118
14,322
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9,058
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17.

Permanently Restricted Net Assets

The Organization’s permanently restricted net assets consist of a donor restricted endowment
contribution received for the Organization’s scholarship program that is segregated in a money fund
account. The objective of this endowment is to accumulate enough principal to support scholarship
related costs in future years. FASB ASC 958, Not-for-Profit Entities, provides guidance on the net
asset classification of donor-restricted endowment funds for a not-for-profit organization that is subject
to an enacted version of the Uniform Prudent Management of Institutional Funds Act of 2006 (UPMIFA)
and improves disclosures about an organization’s endowment funds (both donor-restricted endowment
funds and board-designated endowment funds), whether or not the organization is subject to UPMIFA.
The State of Florida adopted the Florida Uniform Prudent Management of Institutional Funds Act
(FUPMIFA), which provides a) consistent investment and spending standards to all forms of charitable
funds, b) strengthens the concept of prudent investing, c) abandons historic dollar value as a floor for
expenditures and provides more flexibility to the organization in making decisions about whether to
expend any portion of an endowment fund, and d) provides a process for the release or modification of
restrictions on a gift instrument. The adoption by the Organization of the provisions of the new law did
not have a significant change in its management and investment policies of its endowment.
As a result of this interpretation, the Organization classifies as permanently restricted net assets (a) the
original value of gifts donated to the permanent endowment, (b) the original value of subsequent gifts to
the permanent endowment and (c) accumulations to the permanent endowment made in accordance
with the direction of the applicable donor gift instrument at the time the accumulation is added to the
fund. The remaining portion of the donor-restricted endowment fund that is not classified in
permanently restricted net assets is classified as temporarily restricted net assets until those amounts
are appropriated for expenditure by the Organization in a manner consistent with the standard of
prudence. The Organization considers the following factors in making a determination to appropriate or
accumulate donor restricted endowment funds:








The duration and preservation of the fund
The purposes of the Organization and the donor-restricted endowment fund
General economic conditions
The possible effect of inflation and deflation
The expected total return from income and the appreciation of investments
Other resources of the Organization
The investment policies of the Organization

Investment Objectives
Historically, the Organization’s investment objectives and policies have been to provide: (a) sufficient
liquidity to meet cash flow obligations, (b) sufficient income to meet budgeted requirements and, (c) a
growth rate in the investment portfolio at least equal to the current rate of inflation. In order to meet its
objectives, the Organization currently invests its restricted funds in money market accounts.
The Organization retains the ability of revising its investment policy to specifically identify strategies and
spending policies as they relate to the various designation and restricted categories.
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17.

Permanently Restricted Net Assets, continued

Spending Policy
The amount of funds available for expenditure from donor-restricted endowments is governed by the
applicable donor gift instrument. In absence of an agreement, the initial contribution amount is kept as
permanently restricted and any income is considered available for spending.
The endowment net assets as of September 30, 2018 consist of the following:
Permanently
Restricted
Donor-restricted endowment net assets:
Kathryn Vecellio Scholarship Fund
$
25,000
18.

Related Party Transactions

The Organization acts as an agent for purposes of receiving and remitting membership dues to GSUSA.
The Organization also purchases from GSUSA program supplies and merchandise for sale in its retail
shops. During the year ended September 30, 2018, the Organization remitted $254,969 to GSUSA. As of
September 30, 2018, $6,528 was due to GSUSA, and was included in accounts payable.

19.

Subsequent Events

The Organization’s management has evaluated subsequent events through January 16, 2019, the date on
which the financial statements were available to be issued, and determined there were no further
disclosures required to be presented in these financial statements.
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