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INDEPENDENT AUDITORS’ REPORT 

To the Board of Directors 
Genesis Community Health, Inc. 
Boynton Beach, Florida 

Report on the Financial Statements 
We have audited the accompanying financial statements of Genesis Community Health, Inc. (the “Organization”) (a 
nonprofit organization), which comprise the statements of financial position as of September 30, 2018 and 2017, 
and the related statements of activities, functional expenses, and cash flows for the years then ended, and the 
related notes to the financial statements. 

Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

Auditors’ Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our 
audits in accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of 
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of the 
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditors consider internal control relevant to the Organization’s preparation and fair presentation 
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for 
the purpose of expressing an opinion on the effectiveness of the Organization’s internal control. Accordingly, we 
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 

Opinion 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position 
of Genesis Community Health, Inc. as of September 30, 2018 and 2017, and the changes in its net assets and its 
cash flows for the years then ended in accordance with accounting principles generally accepted in the United 
States of America. 
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Emphasis of Matter 
The accompanying financial statements have been prepared assuming that the Organization will continue as a 
going concern. As discussed in Note 10 to the financial statements, the Organization’s current liabilities exceed its 
current assets by a significant amount bringing to light cash flow issues, which raise substantial doubt about its 
ability to continue as a going concern. Management’s plans regarding those matters are also described in Note 10. 
The financial statements do not include any adjustments that might result from the outcome of this uncertainty. Our 
opinion is not modified with respect to this matter. 

Other Matters 
Other Information 
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The 
accompanying Schedule of Expenditures of Federal Awards is presented for purposes of additional analysis, as 
required by the audit requirements of Title 2 U.S. Code of Federal Regulations (“CFR”) Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (“Uniform Guidance”), 
and is not a required part of the financial statements. Such information is the responsibility of management and was 
derived from and relates directly to the underlying accounting and other records used to prepare the financial 
statements. The information has been subjected to the auditing procedures applied in the audit of the financial 
statements and certain additional procedures, including comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare the financial statements or to the financial statements 
themselves, and other additional procedures in accordance with auditing standards generally accepted in the 
United States of America. In our opinion, the Schedule of Expenditures of Federal Awards is fairly stated, in all 
material respects, in relation to the financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued our report dated April 15, 2019, on our 
consideration of the Organization’s internal control over financial reporting and on our tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that 
report is to describe the scope of our testing of internal control over financial reporting and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the Organization’s internal control over 
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the Organization’s internal control over financial reporting and 
compliance. 

April 15, 2019 
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2018 2017

Current assets
Cash and cash equivalents 159,431$        92,145$          
Receivables

Accounts receivable, less allowance for doubtful
accounts: approximately $79,000 - 2018 and $83,000 - 2017 164,878 104,113          

Grants receivable 192,206 165,244          
Other receivable 2,464              1,931              

Prepaid expenses 48,809 94,243            
Total current assets 567,788          457,676          

Property, equipment, and leasehold improvements 387,302 36,013            

Deposits 25,412            25,412            

Total assets 980,502$        519,101$        

Current liabilities
Accounts payable and accrued expenses 468,851$        340,818$        
Note payable 98,290            -                      
Deferred support 314,296          196,958          

Total current liabilities 881,437          537,776          

Net assets (deficit)
Unrestricted 99,065            (18,675)           

Total net assets (deficit) 99,065            (18,675)           

Total liabilities and net assets (deficit) 980,502$        519,101$        

Assets

Liabilities and Net Assets
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Unrestricted
Temporarily
Restricted Total Unrestricted

Temporarily
Restricted Total

Support and revenue
Grants and contributions -$                   3,665,074$    3,665,074$    -$                   3,236,136$    3,236,136$    
Patient fees 847,149 -                     847,149         712,909         -                     712,909         
Interest income 70                  -                     70                  152                -                     152                
Net assets released from restrictions 3,665,074      (3,665,074)     -                     3,236,136      (3,236,136)     -                     

Total support and revenue 4,512,293      -                     4,512,293      3,949,197      -                     3,949,197      

Expenses
Program services 3,504,098      -                     3,504,098      3,162,570      -                     3,162,570      
Management and general 845,881         -                     845,881         779,904         -                     779,904         
Fundraising expenses 44,574           -                     44,574           31,280           -                     31,280           

Total expenses 4,394,553      -                     4,394,553      3,973,754      -                     3,973,754      

Increase (decrease) in net assets 117,740         -                     117,740         (24,557)          -                     (24,557)          

Net assets (deficit)
Beginning of year (18,675)          -                     (18,675)          5,882             -                     5,882             

End of year 99,065$         -$                   99,065$         (18,675)$        -$                   (18,675)$        

2018 2017
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 Medical
Services 

 Dental
Services 

 Total Program 
Services 

 Management
and General 

 Fundraising
Expenses  Total 

Personnel 1,541,948$      561,675$         2,103,623$      617,341$         -$                    2,720,964$      
Contracted services 537,443           103,273           640,716           46,468             44,574             731,758           
Medical/dental supplies 40,839             38,729             79,568             -                      -                      79,568             
Facilities 221,984           119,649           341,633           89,077             -                      430,710           
Dues and subscriptions 30,302             4,209               34,511             5,523               -                      40,034             
Insurance 57,439             40,623             98,062             3,171               -                      101,233           
Depreciation 30,123             19,930             50,053             8,666               -                      58,719             
Administration 60,578             61,064             121,642           71,438             -                      193,080           
Marketing 26,840             7,450               34,290             4,197               -                      38,487             

2,547,496$      956,602$         3,504,098$      845,881$         44,574$           4,394,553$      

Program
Services
2018

 Medical
Services 

 Dental
Services 

 Total Program 
Services 

 Management
and General 

 Fundraising
Expenses  Total 

Personnel 1,733,085$      168,539$         1,901,624$      586,017$         -$                    2,487,641$      
Contracted services 588,990           71,434             660,424           51,937             31,280             743,641           
Medical/dental supplies 48,868             9,517               58,385             -                      -                      58,385             
Facilities 227,095           75,961             303,056           76,004             -                      379,060           
Dues and subscriptions 39,218             -                      39,218             2,044               -                      41,262             
Insurance 50,655             22,800             73,455             3,155               -                      76,610             
Depreciation 10,260             -                      10,260             1,701               -                      11,961             
Administration 86,450             12,377             98,827             54,232             -                      153,059           
Marketing 15,139             2,182               17,321             4,814               -                      22,135             

2,799,760$      362,810$         3,162,570$      779,904$         31,280$           3,973,754$      

2017
Program
Services
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2018 2017
Cash flows from operating activities

Cash received from grants and patients 4,541,301$     3,961,527$     
Cash paid for program and supporting services (4,170,942)      (3,974,009)      
Interest received 70                   152                 
Interest expense 8,575              -                      

Net cash provided by (used in) operating activities 379,004          (12,330)           

Cash flows from investing activities
Purchases of property, equipment and leasehold improvements (410,008)         -                      

Net cash used in investing activities (410,008)         -                      

Cash flows from financing activities
Proceeds (net) from note payable to bank 98,290            -                      

Net cash provided by financing activities 98,290            -                      

Net increase (decrease) in cash and cash equivalents 67,286            (12,330)           

Cash and Cash Equivalents
Beginning of year 92,145            104,475          

End of year 159,431$        92,145$          

Reconciliation of increase (decrease) in net assets to net
cash provided by (used in) operating activities

Increase (decrease) in net assets 117,740$        (24,557)$         
Adjustments to reconcile increase (decrease) in net assets

to net cash provided by (used in) operating activities
Depreciation 58,719            11,961            
Changes in assets and liabilities

Accounts receivable (60,765)           31,916            
Grants receivable (26,962)           (28,785)           
Other receivable (533)                1,670              
Prepaid expenses 45,434            (27,896)           
Accounts payable and accrued expenses 128,033          15,680            
Deferred support 117,338          7,681              

Total adjustments 261,264          12,227            

Net cash provided by (used in) operating activities 379,004$        (12,330)$         

 
 



Genesis Community Health, Inc. 
Notes to Financial Statements 
September 30, 2018 and 2017 
 
 

7 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Nature of Organization 
Genesis Community Health, Inc. (the “Organization”) was formed to promote health care service 
programs and to establish, maintain, and promote community health centers and other outpatient health 
care delivery facilities that will provide high quality, primary care health services to the community, with 
particular focus on the health care needs of the medically underserved populations in and around Palm 
Beach County, Florida. Its support and revenue comes primarily through grants awarded during the fiscal 
year. 
 
Basis of Presentation 
The accompanying financial statements have been prepared on the accrual basis of accounting in 
accordance with accounting principles generally accepted in the United States of America. Net assets 
and revenues, expenses, gains, and losses are classified based on the existence or absence of donor-
imposed restrictions. Accordingly, net assets of the Organization and changes therein are classified and 
reported as follows: 
 

Unrestricted – Net assets that are not subject to donor-imposed stipulations. 
 
Temporarily Restricted – Net assets subject to donor-imposed stipulations that may or will be met, 
either by actions of the Organization and/or the passage of time. When a restriction is satisfied or 
expires, temporarily restricted net assets are reclassified to unrestricted net assets and reported in 
the statements of activities as net assets released from restrictions.  
 
Permanently Restricted – Net assets subject to donor-imposed stipulations that they be maintained 
permanently by the Organization. 

 
At September 30, 2018 and 2017, the Organization had no temporarily or permanently restricted net 
assets. 
 
Cash and Cash Equivalents 
The Organization considers all highly liquid debt instruments purchased with a maturity of three months or 
less to be cash equivalents. 
 
Accounts Receivable 
Accounts receivable are receivables for patient services. These receivables are reported at the estimated 
net realizable amounts from patients, third-party payors, and others, including retroactive adjustments 
under payment agreements with third-party payors. The Organization has agreements with third-party 
payors that generally provide for payments to the Organization at amounts different from its established 
rates. For uninsured patients, the Organization recognizes revenues based on established rates, subject 
to certain discounts as determined by the Organization which are recorded as a deduction to patient 
service revenue. An estimated provision for contractual adjustments and uncollectible accounts is 
recorded that results in accounts receivable being reported at the net amount expected to be received. 
The Organization reports accounts services receivable prior to assessing the patient’s ability to pay. 
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Notes to Financial Statements 
September 30, 2018 and 2017 
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The Organization is paid a prospectively determined rate for the majority of care and services provided 
(principally Medicare, Medicaid, and certain insurers). These rates vary according to a patient 
classification system that is based on clinical, diagnostic and other factors. Medicare payments are 
received on a prospective determined rate with final settlement determined after submission of annual 
cost reports. Medicaid payments are received on regulatory established rates which are adjusted each 
year for inflation. Management believes accounts receivable has been recorded at estimated realizable 
value including estimates for retroactive adjustments, if any, resulting from regulatory matters or other 
adjustments under payment agreements. All other accounts receivable is recorded at published charges 
with contractual allowances deducted to arrive at accounts receivable, net. 
 
Laws and regulations governing Medicare and Medicaid programs are complex and subject to 
interpretation as well as significant regulatory action and in the normal course of business, the 
Organization is subject to contractual reviews and audits. As a result, there is at least a reasonable 
possibility that recorded estimates will change in the near term. The Organization believes it is in 
compliance with applicable laws and regulations governing the Medicare and Medicaid programs and that 
adequate provisions have been made for any adjustments that may result from final settlements. 
 
Accounts receivable are reduced by an allowance for contractual adjustments and doubtful accounts. In 
evaluating the collectability of accounts receivable, the Organization analyzes its past history and 
identifies trends for each of its major payor sources to estimate the appropriate allowance for doubtful 
accounts and provision for bad debts. Management regularly reviews data about these major payor 
sources in evaluating the sufficiency of the allowance for doubtful accounts. For receivables associated 
with services provided to patients who have third-party coverage, the Organization analyzes contractually 
due amounts and provides an allowance for contractual adjustments and doubtful accounts, if necessary 
(for example, for expected uncollectible deductibles and copayments on accounts for which the third-party 
payor has not yet paid, or for payors who are known to be having financial difficulties that make the 
realization of amounts due unlikely). For receivables associated with self-pay patients (which includes 
both patients without insurance and patients with deductible and copayment balances due for which third-
party coverage exists for part of the bill), the Organization records a significant provision for bad debts in 
the period of service on the basis of its past experience, which indicates that many patients are unable or 
unwilling to pay the portion of their bill for which they are financially responsible. The difference between 
the discounted standard rates and the amounts actually collected after all reasonable collection efforts 
have been exhausted is charged off against the allowance for doubtful accounts. 
 
Advertising 
The Organization follows the policy of charging the costs of advertising to expense as incurred. 
 
Support and Grants Receivables 
The Organization received grant funding from certain private foundations for which revenue is recognized 
only to the extent of expenditures under the terms of the grant. Grant amounts awarded in excess of 
obligations incurred are recorded as deferred support. Patient fees are recognized based on services 
rendered at rates that will be paid by Medicaid or insurance. 
 
Revenue from government grants and contracts designated for use in specific activities is recognized in 
the period when the expenditures have been incurred in compliance with the grantor’s restrictions. Grants 
and contract awards for the acquisition of long-lived assets are reported as unrestricted non-operating 
revenue, in the absence of donor stipulations to the contrary, during the fiscal year in which the assets 
are acquired. Cash received in excess of revenue recognized is recorded as refundable advances. 
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Notes to Financial Statements 
September 30, 2018 and 2017 
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Accounts and grants receivables are stated at net realizable value. In determining whether or not to 
record an allowance for doubtful accounts, management makes a judgmental determination based on an 
evaluation of the facts and circumstances related to each account. Receivables are written off as a 
charge to the allowance when, in management’s estimation, it is probable that the receivable is 
uncollectible. 
 
Property, Equipment, and Leasehold Improvements 
Property and equipment is recorded at cost. Depreciation is calculated by the straight-line method over 
estimated useful lives of 3 to 7 years. Contributed assets are recorded at their estimated fair value at the 
date of contribution. Such donations are reported as unrestricted support unless the donor has restricted 
the donated asset to a specific purpose. Repairs and maintenance are expensed as incurred. 
 
Donated Services 
Contributions of donated noncash assets are recorded at their fair values in the period received. 
Contributions of donated services that create or enhance nonfinancial assets or that require specialized 
skills, which are provided by individuals possessing those skills and would typically need to be purchased 
if not provided by donation, are recorded at their fair values in the period received. 
 
Income Taxes 
The Organization is a not-for-profit organization exempt from federal income taxes under Section 
501(c)(3) of the Internal Revenue Code (“IRC”). Accordingly, no provision for income taxes is reflected in 
the accompanying financial statements. Accounting principles generally accepted in the United States of 
America prescribe requirements for the recognition of income taxes in financial statements, and the 
amounts recognized are affected by income tax positions taken by the Organization in its tax returns. The 
Organization’s status as an exempt organization is defined as an income tax position under these 
requirements. While management believes it has complied with the IRC, the sustainability of some 
income tax positions taken by the Organization in its tax returns may be uncertain. There are minimum 
thresholds of likelihood that uncertain tax positions are required to meet before being recognized in the 
financial statements. Management does not believe that the Organization has any material uncertain tax 
positions at September 30, 2018. In the event interest and penalties were due relating to an 
unsustainable tax position, they would be treated as a component of income tax expense. 
 
Use of Estimates 
In preparing the financial statements, management is required to make estimates and assumptions that 
affect certain reported amounts and disclosures. Actual results could differ from those estimates. 
 
Reclassification 
Certain amounts in the prior period presented have been reclassified to conform to the current period 
financial statement presentation. These reclassifications have no effect on previously reported net assets. 
 
Subsequent Events 
Management has evaluated subsequent events through April 15, 2019, the date which the financial 
statements were available to be issued. Based upon this evaluation, the Organization has determined 
that no subsequent events have occurred which require adjustment to or disclosure in the financial 
statements. 
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2. PROPERTY, EQUIPMENT, AND LEASEHOLD IMPROVEMENTS 

Property, equipment, and leasehold improvements consist of the following at September 30, 2018 and 
2017: 
 

2018 2017

Leasehold improvements 405,991$        156,684$        
Information technology equipment 188,900          157,557          
Medical equipment 143,858          14,500            
Vehicles 23,663            23,663            
Furniture and fixtures 11,908            11,908            

774,320          364,312          
Less accumulated depreciation (387,018)         (328,299)         

Total property and equipment and leasehold improvements 387,302$        36,013$          
 

Depreciation for the years ended September 30, 2018 and 2017, was $58,719 and $11,961, respectively. 
 

3. NOTE PAYABLE TO BANK 

The Organization has a $100,000 line of credit with interest at Prime Rate (5.25% and 4.25% at 
September 30, 2018 and 2017, respectively) plus 3.6%, collateralized by property and equipment. The 
outstanding balance at September 30, 2018 was $98,290. There was no outstanding balance at 
September 30, 2017. Interest expense for the years ended September 30, 2018 and 2017 were $8,575 
and zero, respectively. 
 

4. CONDITIONAL PROMISES TO GIVE 

In addition to grants receivable, the Organization had received the following conditional promises to give 
as of September 30, 2018: 
 

Condition Amount

Incurring future expenses 1,296,653$     
 

These conditional promises to give require the Organization to provide certain services during specific 
periods. If such services are not provided, the grantors are not obligated to expend the funds allotted 
under the grant agreements. As such, conditional promises to give do not meet the criteria for recording. 
 
Included in deferred support at September 30, 2018 and 2017, are refundable advances under 
conditional promises to give in the amounts of $314,296 and $196,958, respectively. These amounts are 
also conditioned on incurring future expenses. 
 



Genesis Community Health, Inc. 
Notes to Financial Statements 
September 30, 2018 and 2017 
 
 

11 

5. RELATED PARTIES 

The Organization is a member of Health Choice Network of Florida, Inc. (“HCN”), an association for 
federally qualified health centers, which provides substantial support services to the Organization’s 
operations in terms of information technology, finance, electronic health records, managed care, and 
other clinical services. The CEO of the Organization serves on the Board of HCN. The amounts paid to 
HCN for this support were $259,316 and $271,122. for the years ended September 30, 2018 and 2017, 
respectively. As of September 30, 2018 and 2017, there was $101,098 and $53,129 due to HCN, 
respectively. 
 

6. LEASE AGREEMENT 

The Organization leases various facilities and equipment. These leases expire in years ranging from 2019 
to 2021. Rental expense for the years ended September 30, 2018 and 2017, was $486,314 and 
$410,716, respectively. 
 
Future minimum rentals under the leases at September 30, 2018, are as follows: 
 
Year Ending September 30,

2019 235,174$        
2020 170,476          
2021 43,838            

449,488$        
 

7. CONCENTRATIONS 

The largest grantor accounted for 75% and 86% of grants receivable at September 30, 2018 and 2017, 
respectively, and for 79% and 82% of grant revenues during the years ended September 30, 2018 and 
2017, respectively. A second grantor accounted for 22% of grants receivable at September 30, 2018. A 
third grantor accounted for 11% of grant revenue during the year ended September 30, 2018. 
 
Cash is maintained in two financial institutions. At times, the balances exceed federally insured limits. The 
Organization did not exceed its federally insured limit at September 30, 2018 and 2017. 
 

8. RETIREMENT PLAN 

The Organization offers a defined-contribution plan to eligible employees as prescribed in Section 403(b) 
of the Internal Revenue Code. The plan covers all eligible employees who elect to participate. 
Contributions are based on employee salary deferrals. In addition, the plan allows the Organization to 
match employee salary deferrals. The Organization made contributions of $18,937 and $18,945 to the 
plan during the years ended September 30, 2018 and 2017, respectively. 
 

9. CONTINGENCIES 

The Organization receives a substantial amount of its support from government and public grants. A 
significant reduction in the level of this support, if this were to occur, would have an effect on the 
Organization’s programs and activities. 
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Costs reflected in the financial statements relating to government and public-funded programs are subject 
to audit by the funding agency. The possible disallowance of any item charged to the program has not 
been determined, if any. No provision for any liability that may result has been made in the financial 
statements. 
 

10. ORGANIZATION’S FUTURE OPERATIONS 

At September 30, 2018, the Organization’s current liabilities exceeded its current assets by approximately 
$313,000, including draws on the line of credit nearing the limit of $100,000. In addition, accounts payable 
and accrued expenses increased by approximately $128,000, with approximately $48,000 due for longer 
than 90 days. The Organization has developed plans to address these issues. Included in these plans are 
an increase in the nominal patient fees per encounter for medical and dental services and reducing its 
operating hours and thus overhead costs, at their dental sites until the new practice builds its patient 
population. Further, the Organization plans to reduce service costs, and change its method in purchasing 
medical and dental supplies to an “as needed basis.” The Organization estimates an effect of 
approximately $150,000 in positive cash flows over a year period from these plans. In addition to the 
aforementioned plans the Organization will be taking a more aggressive and extensive approach to grant 
submissions. 
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Schedule of Expenditures of Federal Awards 
Year Ended September 30, 2018 
 
 

See Independent Auditors’ Report. 
See Notes to Schedule of Expenditures of Federal Awards. 

13 

CFDA Contract Grant
Number Number Expenditures

Direct programs
Consolidated Health Centers Cluster

Consolidated Health Center 93.224 H80CS24107 2,050,518$     

Health Infrastructure Investment Program 93.527 C8DCS29685 341,645          

Subtotal Consolidated Health Centers Cluster 2,392,163       

Pass-through
The Florida Department of Health

Centers for Disease Control – Expanded Testing
Initiative 93.940 PB346 66,769            

Full Service School Health Services Program
SFY 2017-18 93.767 PB368 174,050          

Full Service School Health Services Program
SFY 2018-19 93.767 PB382 47,973            

Partnership for Care (P4C) 93.917 PB369 165,000          

Subtotal Florida Department of Health Pass-through 453,792          

Total expenditures of federal awards 2,845,955$     

U.S. Department of Health and Human Services:
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1. BASIS OF PRESENTATION 

The accompanying schedule of expenditures of federal awards (the “Schedule”) includes the federal 
award activity of the Organization under programs of the federal government for the year ended 
September 30, 2018. The information in this Schedule is presented in accordance with the requirements 
of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost 
Principles, and Audit Requirements for Federal Awards (“Uniform Guidance”). Because the Schedule 
presents only a selected portion of the operations of the Organization, it is not intended to, and does not, 
present the financial position, changes in net assets, or cash flows of the Organization. 
 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such 
expenditures are recognized following the cost principles contained in the Uniform Guidance, wherein 
certain types of expenditures are not allowable or are limited as to reimbursement. 
 

3. INDIRECT COST RATE 

The Organization does not have a federally negotiated indirect cost rate and has not elected to use the 
ten percent de minimis cost rate. 
 

4. RECEIVABLE FROM DEPARTMENT OF HEALTH AND HUMAN SERVICES 

The Organization submits requests for reimbursement to the Department of Health and Human Services 
on a periodic basis. At September 30, 2018, there was no outstanding balance from the Department of 
Health and Human Services. 
 

5. SUBRECIPIENTS 

The Organization did not provide any federal funds to subrecipients. 
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT 
AUDITING STANDARDS 
 
 
To the Board of Directors 
Genesis Community Health, Inc. 
Boynton Beach, Florida 
 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller 
General of the United States, the financial statements of Genesis Community Health, Inc. (the “Organization”) (a 
nonprofit organization), which comprise the statement of financial position as of September 30, 2018, and the 
related statements of activities, functional expenses, and cash flows for the year then ended, and the related notes 
to the financial statements, and have issued our report thereon dated April 15, 2019. 
 
Internal Control Over Financial Reporting 
In planning and performing our audit of the financial statements, we considered the Organization’s internal control 
over financial reporting (internal control) to determine the audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of the Organization’s internal control. Accordingly, we do not express an 
opinion on the effectiveness of the Organization’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the Organization’s financial 
statements will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a 
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this section and 
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant 
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we 
consider to be material weaknesses. However, material weaknesses may exist that have not been identified. 
 
Compliance and Other Matters 
As part of obtaining reasonable assurance about whether the Organization’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, 
and grant agreements, noncompliance with which could have a direct and material effect on the determination of 
financial statement amounts. However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no 
instances of noncompliance or other matters that are required to be reported under Government Auditing 
Standards. 
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Purpose of this Report 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the Organization’s internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the Organization’s internal control and compliance. Accordingly, this communication is not 
suitable for any other purpose. 

April 15, 2019 
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL 
PROGRAM AND REPORT ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY 
THE UNIFORM GUIDANCE 
 
 
To the Board of Directors 
Genesis Community Health, Inc. 
Boynton Beach, Florida 
 
 
Report on Compliance for Each Major Federal Program 
We have audited Genesis Community Health, Inc.’s (the “Organization”) (a nonprofit organization) compliance with 
the types of compliance requirements described in the OMB Compliance Supplement that could have a direct and 
material effect on each of the Organization’s major federal programs for the year ended September 30, 2018. The 
Organization’s major federal programs are identified in the summary of auditors’ results section of the 
accompanying schedule of findings and questioned costs. 
 
Management’s Responsibility 
Management is responsible for compliance with requirements of federal statutes, regulations, and the terms and 
conditions of its federal awards applicable to its federal programs. 
 
Auditors’ Responsibility 
Our responsibility is to express an opinion on compliance for each of the Organization’s major federal programs 
based on our audit of the types of compliance requirements referred to above. We conducted our audit of 
compliance in accordance with auditing standards generally accepted in the United States of America; the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, 
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (“Uniform 
Guidance”). Those standards and the Uniform Guidance require that we plan and perform the audit to obtain 
reasonable assurance about whether noncompliance with the types of compliance requirements referred to above 
that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a 
test basis, evidence about the Organization’s compliance with those requirements and performing such other 
procedures as we considered necessary in the circumstances. 
 
We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal 
program. However, our audit does not provide a legal determination of the Organization’s compliance. 
 
Opinion on Each Major Federal Program 
In our opinion, the Organization complied, in all material respects, with the types of compliance requirements 
referred to above that could have a direct and material effect on each of its major federal programs for the year 
ended September 30, 2018. 
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Report on Internal Control Over Compliance 
Management of the Organization is responsible for establishing and maintaining effective internal control over 
compliance with the types of compliance requirements referred to above. In planning and performing our audit of 
compliance, we considered the Organization’s internal control over compliance with the types of requirements that 
could have a direct and material effect on each major federal program to determine the auditing procedures that are 
appropriate in the circumstances for the purpose of expressing an opinion on compliance for each major federal 
program and to test and report on internal control over compliance in accordance with the Uniform Guidance, but 
not for the purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, 
we do not express an opinion on the effectiveness of the Organization’s internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over compliance 
does not allow management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. 
A material weakness in internal control over compliance is a deficiency, or combination of deficiencies, in internal 
control over compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A 
significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal 
control over compliance with a type of compliance requirement of a federal program that is less severe than a 
material weakness in internal control over compliance, yet important enough to merit attention by those charged 
with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in internal control over compliance that might be 
material weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over 
compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not 
been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of 
internal control over compliance and the results of that testing based on the requirements of the Uniform Guidance. 
Accordingly, this report is not suitable for any other purpose. 

April 15, 2019 



Genesis Community Health, Inc. 
Schedule of Findings and Questioned Costs 
Year Ended September 30, 2018 
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SECTION I – SUMMARY OF AUDITORS’ RESULTS 

Financial Statements   
   

Type of auditors’ report issued on whether the 
financial statements were prepared in 

accordance with GAAP:  Unmodified 
   

Internal control over financial reporting:   
Material weakness(es) identified?        Yes    X  No 
Significant deficiencies identified?         Yes    X  None reported 
     

Noncompliance material to financial 
 statements noted?        Yes    X  No 

     
Federal Awards Programs:     

     
Internal control over major programs:     

Material weakness(es) identified?        Yes    X  No 
 Significant deficiencies identified?         Yes    X  None reported 
     

Type of auditors’ report issued on 
compliance for major federal programs  Unmodified   
     

Any audit findings disclosed that are required 
to be reported in accordance with 2CFR 
200.516(a)?        Yes    X  No 
     

Identification of major programs:     
   
CFDA Number  Name of Federal Program or Cluster 
 93.224  Consolidated Health Centers 
 93.527  Health Infrastructure Investment Program 
     

Dollar threshold used to distinguish  
 between Type A and Type B programs:  $750,000   

     
Auditee qualified as low-risk auditee    _  Yes    X   No 

 
SECTION II – FINANCIAL STATEMENT FINDINGS  

No matters were reported. 
 
SECTION III – FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 

No matters were reported. 
 
SECTION IV – PRIOR YEAR FINDINGS AND CORRECTIVE ACTION PLAN 

No matters were reported. 
 


